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▲ China’s exports grew 10.7% 
annually in June. 
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S&P 500 5,584.54     ▼ 0.88%

NASDAQ 18,283.41  ▼ 1.95%
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Copper 7,564.80     ▼ 1.56%
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 Across-the-board beat on US CPI boosts hopes of a September cut. 

 Chinese car exports rose 18% y/y. 

 Big banks to report earnings today in the unofficial start to Q2 
earnings season. 

Headlines 
▪ US CPI fell by more than the consensus forecast in an across-the-board 

beat… Annual CPI growth fell to 3% for the first time since June 2023 as monthly 

prices declined by 0.1% - the first decline in CPI since 2020. Core CPI, which 

excludes volatile items from the basket of goods, also came in lower than 

forecast. LSEG data now shows a 100% likelihood of a September cut from the 

FOMC, up from 72% earlier this week. Investors believe that this CPI reading 

could be the missing evidence the Fed has been 

looking for. 

 

Treasury yields were down across the curve and 

the dollar was down 0.6% when compared with 

a basket of currencies. The S&P 500 was 

surprisingly down by 0.88%, driven by investors 

rotating out of magnificent seven stocks into 

smaller-cap companies. The Russel 2000, an 

index of small-caps, was up 3.57% yesterday.  

 

▪ Chinese exports grew while imports fell in June… Imports fell by 2.3% 

annually in June amid a broader decline in demand in the country. Exports, on 

the other hand, grew by 10.7%, beating estimates. Trade with Brazil grew 24.4% 

in the first half of the year and car exports rose 18% y/y as Western countries 

continue to face competition from cheaper Chinese electric vehicles. 

 

▪ GBP/USD reaches highest level in a year… Buoyed by higher-than-

expected GDP data yesterday, the pound hit 1.2947 against the dollar, the 

highest level in a year. A soft US CPI reading led to a broad decline in the dollar, 

helping to push up GBP/USD. 

Earnings 
Today marks the start of the Q2 earnings season with major banks set to report. 

 

▪ PepsiCo earnings beat Street estimates yesterday, despite missing on 

revenue as the firm faces weakening demand in the US. PepsiCo offered a more 

cautious outlook for the second half of 2024. 

 

▪ Delta shares were down 4% yesterday as the company offered an 

underwhelming summer outlook and faced a drop in net income of 30% in Q2. 

Fig 1: US Treasury Yields 
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